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UNCLAS STATE 298054 

ATTN PARIS FOR MARK PRATT 

E.O. 11652: N/A 
TAGS: SOPN,XC,US 

SUBJECT: DECEMBER 14 EA PRESS SUMMARY 

1. JAPAN 

USHIBA MET W/COMMERCE SEC KREPS/DOS ECON UNDER SEC 
COOPER 12/13. US OFFICIALS TOLD REPORTERS TUES NITE 
USHIBA HAD INDICATED JAPAN WANTED SWIETLY REDUCE/EVEN 
ELIMINATE COMPLETEY BOP SURPLUS. OEFICIALS ADDED 
MINISTER SAID JAPAN PREPARED SEE BOP RUN AT DEFICIT AT 
UNCLASSIFIED 
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TIMES W/0 TAKING ANY IMMEDIATE STEPS CORRECT SITUATION. 
INFORMED SOURCES SAID THIS WAS 1ST TIME IN CURRENT 
ROUND TRADE TALKS JAPAN AGREED RUN DEEICIT W/0 ATTACHING 
STRINGS. AT 12/13 MTG, KREPS TOLD USHIBA PROJECTED 8- 
BIL-DOL SURPLUS JAPAN EXPECTS THIS YR "SIMPLY UNACCEPT- 
ABLE, ECONOMICALLY AND POLITICALLY" (REUTER'S NEWMAN, 
12/13-14). 

SUN'S TREWHITT NOTES USHIBA TOLD COOPER JAPAN WOULD NOT 
SET OUT DELIBERATELY TO CREATE CHRONIC DEFICIT, BUT 
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COOPER ARGUED SITUATION REQUIRED PRECISELY THAT COMMIT- 
MENT. BOTH US/IAPANESE DIPLOMATS EXPECT NEGOTS BECOME 
INTENSIVE OVER NEXT SEVERAL WKS, BUT NO DRAMATIC DEVELOP- 
MENTS FORESEEN BEFORE USHIBA LEAVES FOR TOKYO THURS. 

ROWEN/PINE (WP) REPORT US OFFICIALS SAID TUBS FEW IF 
ANY POSITIVE RESULTS LIKELY WHEN CURRENT TALKS END 
THURS. COOPER REFERRED TO 2ND DAY MTGS AS "FIRST 
ROUND" THAT WONT BE CONCLUDED FOR 4-6 WKS. MEANWHILE, 
STR STRAUSS' OFFICE REVEALED THAT COMPUTER ANALYSIS 
JAPANESE PROPOSALS TO EASE TRADE RESTRICTIONS CONFIRMED 
ORIGINAL US IMPRESSION THAT PKG "DISAPPOINTING." QUOTE 
COOPER THAT NEITHER JAPANESE PUBLIC NOR MANY IN GDI'S 
"DECISION MAKING PROCESS" HAD YET ACCEPTED RESPONSIBILITY 
THAT GOES W/JAPAN'S ECON POWER. 

USHIBA ALSO MET W/HOUSE TRADE SUBCMTE, AFTER WHICH ITS 
CHRMN VANIK TERMED JAPANESE PLAN "CERTAINLY INADEQUATE." 
SAID UNLESS THERE IS HALT TO PLANT CLOSINGS "RELATED TO 
IMPORTS" W/IN 60-90 DAYS, HE EXPECTED CONGRESS UNDERTAKE 
PROTECTIONIST LEGISLATION (WSJ). 

UNCLASSIFIED 
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PHINQ RUNS UPI FOTO USHIBA/TREAS SEC BLUMENTHAL MTG. 
CAPTION SAYS TALKS EXPECTED INFLUENCE YEN VALUE AGAINST 
DOLLAR ON INTL CURRENCY EXCHANGES. 

ADDRESSING OPENING US-JAPAN SYMPOSIUM IN TOKYO, AMB 
MANSFIELD SAID TUES JAPAN SHOULD LOSE NO TIME IN EFFECTIVE- 
LY RECTIFYING TRADE IMBALANCES W/US, EUR IN ORDER 
RELIEVE MOUNTING PROTECTIONIST PRESSURES. TERMED TRADE 
DIFFICULTIES "AS SERIOUS AS ANY WITH WHICH HE HAVE BEEN 
CONFRONTED IN THE PAST 30 YEARS. " SAID CURRENT WASHINGTON 
TALKS WILL SERVE AS "CONSTRUCTIVE STEP FORWARD" IN 
CONTINUING DIALOGUE (CULLISON, JOC TOKYO). 

GOJ SAYS JAPAN INTENDS CUT IMPORT TARIFFS ON 124 ITEMS, 

INCL CARS/COMPUTERS, AS PART OF MOVES TO REDUCE TRADE SUR- 
PLUS. JAPAN WILL ALSO EXPAND IMPORT QUOTAS ON CERTAIN 
BEEF/CITRUS PRODUCTS. TARIFF REDUCTIONS INTENDED TAKE 
EFFECT NEXT APRIL 1 (REUTER TOKYO). 

IN OFFICIAL MONTHLY ECON REPORT, ECON PLANNING AGENCY 
ADMITTED FOR 1ST TIME THAT RECESSIVE TREND HAD SET IN 
JAPANESE ECON/COUNTRY'S EXPORTS CONTINUING CLIMB AT 
DOUBLE-DIGIT RATES. ADDED CONSUMER SPENDING REMAINS 
INACTIVE, W/NO SIGN MAJOR RECOVERY. REPORT SEES 7 PCT 
GROWTH RATE TARGET NECESSARY IN ORDER IMPROVE DOMESTIC 
DEMAND NEXT YR (JOC TOKYO). 
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SPEAKING BEFORE NATL ECONOMISTS CLUB, BROOKINGS INSTITUTE 
SENIOR FELLOW ROBT SOLOMON SAID FAILURE JAPAN/EUR TO 
STIMULATE THEIR ECONOMIES IS ROOT CAUSE WORLD ECON 

PROBLEMS. SAID THESE NATIONS HAVE BACKED OEF PROMISED 
GROWTH RATES PRESENTED AT MAY LONDON ECON SUMMIT/INSTEAD 
ACCEPTED "VERY SLOW, VERY INADEQUATE " GROWTH (REUTER, 

NYDN). 

UNCLASSIEIED 
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INTL TRADE COMMISSIONS EXPECTED DECIDE THURS NOT PURSUE 
INDEPENDENT ACTION AGAINST STEEL IMPORTS, THEREBY 
AVERTING UNDERCUTTING ADMIN'S PROGRAM TO AID DOMESTIC 
STEEL INDUSTRY (ROWE, WP). 

JAPAN SOCIALIST PARTY HAS ELECTED AS NEW CHRMN ICHIO 
ASUKATA, 62- YR-OLD YOKOHAMA MAYOR (MARTIN, SUN TOKYO). 

NATL WILDLIFE EEDERATION SAYS IT WILL SUSPEND PARTICIPA- 
TION IN BOYCOTT JAPANESE/SOVIET GOODS, CALLED TO PROTEST 
AGAINST WHALING OPERATIONS, BECAUSE BOTH NATIONS NOW 
RESPECTING WHALE QUOTAS (REUTER 12/13). 

2. KOREA 

INEORMED SOURCES SAY SK FONMIN PARK TONG JIN TOLD CLOSED 
SESSION NATL ASSEMBLY EON REES CMTE WEDNESDAY THAT US/SK 
WOULD REACH ACCORD THIS MONTH ON WAYS QUESTION TONGSUN PARK. 
SAID PEW DIPFERENCES YET TO BE SETTLED BEFORE TOTAL AGREE- 
MENT SET. SOURCES ALSO SAID ACCORD WOULD NOT RELATE TO 
PARK'S APPEARANCE BEPORE CONGRESSIONAL INVESTIGATORY PANELS 
(REUTER SEOUL). 

3. CHINA 

SHENSI PROVINCE RADIO BROADCAST REPORTED CHAOS/PROLONGED 
UNREST IN CHOUCHIN AREA UNTIL LOCAL SUPPORTERS OP GANG OP 
4 WERE PURGED IN OCT '76. REPORT LATEST IN SERIES PROM 
VARIOUS PARTS PRC ON PROBLEMS FACED BY AUTHORITIES IN 
EPPORTS PURGE GANG'S SUPPORTERS. NEW CAMPAIGN BEGAN LAST 
MONTH, APPARENTLY AIMED AT CLEARING OUT EXTREMISTS PROM 
POSTS OP AUTHORITY (REUTER PEKING 12/13). 

UNCLASSIEIED 
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4. PHILIPPINES 

PRES MARCOS TUBS CONPERRED PHILS "LEGION OP HONOR, DEGREE 
OP CMDR," ON OUTGOING US NAVAL CHIEF, ADM KILCLINE, WHILE 
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PAYING TRIBUTE TO KILCLINE'S ROLE IN HELPING TRAIN PHILS 
OFEICERS/SAILORS AND IN TURNING OVER SOME 40 VESSELS TO 
PHILS NAVY. ADM WILL TURN HIS COMMAND OVER TO ADM 
HARDISTY AT SUBIC BAY PARADE THURS (REUTER MANILA). 

5. VIETNAM 

US OFEICIALS SAY THEY PLAN ASK VIETS ABOUT "BRILLTG'S" 

3 DETAINED AMERICANS WHEN TALKS ON ESTABLISHING NORMAL 
RELS RESUME NEXT WK IN PARIS. ANNOUNCEMENT OF RESUMPTION 
TALKS, POSTPONED BY SRV ONLY 10 DAYS AGO, MADE IN PARIS 
TUES, BY VIET OFFICIALS, WHO SAID PAN HIEN WILL ARRIVE 
PARIS WED TO LEAD SRV DEL (REUTER PARIS). NEW ROUND 
TALKS EXPECTED BEGIN MONDAY WAJS DEL LED BY EA'S HOL- 
BROOKE. 

WSTAR'S BRADSHER (12/13) QUOTES US SOURCES THAT 
SIGNIFICANT PROGRESS NOT EXPECTED IN PARIS ON SUBJECT 
ENDING WARTIME HOSTILITY/OPENING DIPLO CONTACTS, BUT THEY 
WANT KEEP TALKS GOING IN HOPE EVENTUALLY RELS WILL IMPROVE. 
OFEICIALS SAID HOLBROOKE WILL TELL VIETS THEIR CONTINUED 
DETENTION 3 AMCITS W/0 PROPER EXPLANATION WOULD BLOCK ANY 
IMPROVEMENT IN RELS. 

6. INDOCHINA REFUGEES/AUSTRALIA 

REUTER (12/13) QUOTES DOS SPOKESMAN SHAPIRO THAT US LOOKING 
INTO POSSIBILITY ADMITTING NEARLY 5,000 MORE STRANDED BOAT 
PEOPLE PENDING LONG-TERM AGREEMENT ON OVERALL PROBLEM OF 
INDOCHINESE REFUGEES. OF THOSE BEING CONSIDERED FOR 
ADMISSION, 2,800 IN MALAYSIA, 800 IN THAILAND, 600 IN 
PHILS, 300 IN JAPAN, 250 IN HK, 1 15 IN INDO, 100 IN 
UNCLASSIFIED 
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INDIA. 

NYT'S KAMM (CANBERRA 12/12) SAYS AUSTRALIA ARRIVAL 535 
REEUGEES ON 10 BOATS IN LAST 2 WKS CAUSED AUSSIE POL 
PARTIES-ESPECIALLY TRADE UNION LEADERS-MAKE ISSUE OE 
REFUGEE PROBLEM IN RECENT NATL ELECTION. FINDS MUCH 
OF COMMENT AGAINST REFUGEES CENTERS ON THEIR CHARACTER; 
NOTES OBSERVERS SAY, HOWEVER, REFUGEES GENERALLY WELL- 
ACCEPTED IN AUSTRALIA. 

COMMENT AND ANALYSIS 

7. JAPAN 

WHILE BASICALLY SYMPATHETIC TO JAPAN'S EXPORT-ORIENTED 
ECONOMY, CSM EDIT WARNS THAT NATION'S INSULARITY/PRO- 
TECTIVE TRADE POLICIES TODAY THREATEN SPARK TRADE WARS/ 
DISRUPT INTL TRADE. W/O SUBSTANTIAL TRADE LIBERALIZATION 
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MEASURES FROM JAPAN, CSM BELIEVES IT DOUBTFUL CARTER ADMIN 
WILL BE ABLE RESIST FURTHER RESTRICTIVE MOVES. 

FARNSWORTH (NYT) SAYS IF US PUSHES TOO HARD FOR JAPANESE 

CONCESSIONS, MAY TRIGGER IN JAPAN "VEHEMENT NATIONALISTIC 
REACTION AGAINST BEING PUSHED AROUND." REVIEWS BOTH SIDES 
OF TRADE DISPUTE, NOTING JAPANESE ARGUMENT THAT US SIMPLY 
LOOKING FOR SCAPE GOAT TO DEFLECT ATTENTION FROM ITS OWN 
INABILITY CONTROL ENERGY IMPORTS-WHICH IS LARGEST COMPONENT 
OF US' EXPECTED 30-BIL-DOL TRADE DEEICIT THIS YR. 

RESTON (NYT) CITES FUKUDA'S PROMISES AT LONDON ECON SUMMIT 
LAST MAYAVONDERS WHETHER JAPAN HAS MISLEAD US. GIVES OTHER 
POSSIBLE EXPLANATIONS FOR JAPAN FALLING SHORT IN PROMISED 
UNCLASSIFIED 
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EFFORTS RUN TRADE DEEICIT/SPUR GROWTH, INCL FACT JAPANESE 
ECON BESET BY SO MANY SERIOUS PROBLEMS THAT THESE GOALS 
PROVED IMPOSSIBLE. FINDS US/JAPAN BOTH ACTING IN RESPONSE 
TO SEVERE POL PRESSURES FROM HOME, PLAYING "HIGH-RISK 
POLITICS" W/EACH OTHER. SAYS THERE IS LIMIT TO THIS 
"GAME"-"AS BOTH NATIONS SHOULD HAVE LEARNED IN 1941." 

CHIEF DIRECTOR JAPAN TRADE CENTER (NY) SUZUKI SAYS US-JAPAN 
COOPERATION A "MUST". CITES TROUBLED JAPANESE ECONOMY, 
CONTRASTING IT W/US ECONOMY, WHICH HE SAYS IS "HEADING 
TOWARD RATHER HEALTHY GROWTH." STATES JAPAN WILL CONTINUE 
"FLEXIBLE AS POSSIBLE," BUT DIALOGUE MUST REMAIN "CONSTRUC- 
TIVE AND RATIONAL" (JOC). 

IN ITEM ON STATES ENTICING OVERSEAS INVESTORS, HALVERSON 
(CSM) NOTES SOME 350 JAPANESE FIRMS EXPECTED ATTEND MAY/ 

JUNE SEMINAR IN TOKYO/OSAKA, DURING WHICH REPS FROM 35 
STATES/COMMERCE DEPT WILL SEEK ATTRACT INVESTMENT IN US. 

ROSENTHAL (CSM NY) PROEILES SADAKO OGATA- 1 ST WOMAN TO 
ATTAIN SENIOR POSITION IN JAPANESE FOREIGN SERVICE. OGATA 
EXPRESSES FIRM BELIEF IN "INTERDEPENDENCE" CONCEPT IN FON 
RELS, BUT NOTES THIS IDEA WILL SUCCEED IN JAPAN ONLY ALTER 
"LONG EDUCATIONAL PROCESS." 

8. CHINA 

ZORZA (WP, SUN) CONTENDS PRC NOW RETHINKING WHOLE FON 
POLICY/PARTICULARLY ITS RELS W/US, SOVIETS. CITING RECENT 
"PD" COMMENTARIES, ZORZA SAYS PRC BELIEVES US CANNOT BE 
RELIED UPON AS CHINA'S ALLY AGAINST SOVIETS. WHILE US 
SEEKING STRATEGIC BALANCE W/SOVIETS, PEKING SAYS, KREMLIN 
WILL NEVER BE CONTENT W/EQUAL STATUS. THUS, US ACCEPTANCE 
PARITY, IN PEKING'S VIEW, IS ADMISSION OF DEFEAT, "EOR 
MOSCOW WILL USE STRATEGIC ARMS TALKS AS 'SMOKESCREEN' TO 
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ACQUIRE SUPERIORITY." NOTES PEKING'S CLAIM THAT IF USSR 
UNCLASSIEIED 
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ATTACKED WESTERN EUROPE, NO ONE KNOWS HOW US WOULD REACT- 
THAT SOME WASHINGTON STRATEGISTS BELIEVE US SHOULD GIVE UP 
EUROPE TO PRESERVE US. THUS, PEKING CONCLUDES, SAYS 

ZORZA, IE EUROPE CANT RELY ON US, CHINA CERTAINLY CAN'T, 

EITHER. 

ZORZA OBSERVES PEKING HARSHEST WORDS RESERVED FOR DOS' 
SHULMAN, SAID BY PEKING TO "TRUMPET" FOR MORE COOPERATION 
W/MOSCOW AND TO OPPOSE US MIL SUPERIORITY "LEST IT 
IRRITATE" SOVIETS. SAYS CHINA ALSO ACKNOWLEDGES SOME 
OPPOSITION TO SHULMAN ESPECIALLY EROM NSC/BRZEZINSKI, BUT 
PEKING DOES NOT KNOW WHAT OUTCOME OE THIS DEBATE WILL BE/ 
CANNOT AEEORD STAKE OWN FUTURE ON IT; LIKENS SHULMAN'S 
POLICY TO CHAMERLAIN'S APPEASEMENT OE MUNICH. 

ZORZA SAYS PRC ALSO NOTES WEST GAVE WEAKENED GERMANY 
HUGE LOANS WHICH ENABLED HITLER "ARM TO THE TEETH" AND 
EEARS WEST AGAIN DOING SAME THING W/SOVIETS BY TRADING 
THEM ADVANCED TECHNOLOGY. ACCORDING ZORZA, WHILE PEKING 
SAYS WAR INEVITABLE, ALSO RELIEVES IT CAN BE DELAYED-KEY 
LIES IN UNITED STRUGGLE OE WORLD'S PEOPLE FROM WHICH 
CARTER ADMIN HAS EXCLUDED US BY ITS APPEASEMENT POLICY. 

SAYS SINCE PEKING CAN'T TURN TO US, IS EOCUSSING ON 

SEVERAL OTHER OPTIONS-WHICH ZORZA WILL CONSIDER IN FUTURE 

COLUMN. 

SF CHRON (12/7) CARRIED LONG SALISBURY PIECE ON GPCR, ITS 
EEEECTS ON WRITERS/ARTISTS. SALISBURY SAYS OVER LAST 
3 YRS, REPRISALS AGAINST CHINESE ARTISTIC PERSONALITIES 
WERE LINKED TO SAVAGE DRIVE AGAINST CHOU EN-LAI; ALSO 
THAT DURING GPCR ARTISTS SUFEERED PHYSICAL REPRESSION, 
TORTURE, IMPRISONMENT, INTIMIDATION, SUICIDE, DEATH AND 
UNCLASSIFIED 
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DISABLEMENT." BUT SAYS IN MORE RELAXED CLIMATE OE TODAY'S 
CHINA, WRITERS, ETC, EMERGING EROM SHADOWS TO TELL OF 
ORDEALS DURING GPCR. SALISBURY SAYS TODAY'S CLIMATE HAS 
COME ABOUT 180 DEGREES FROM THAT IN PAST. DURING RECENT 
TRIP TO CHINA, SALISBURY STATES, NOT ONLY DID PRC 
AUTHORITIES ARRANGE MEETINGS BETWN HIM/CULTURAL FIGURES, 

BUT HE ENCOUNTERED SEVERAL BY ACCIDENT WHO FREELY DISCUSSED 
PAST. 

9. INDOCHINA REFUGEES 

WP EDIT SAYS PROBLEM OF REFUGEES ULTIMATELY LIES W/INDO- 
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CHINESE GOVTS TO SET POLICIES THAT DO NOT IMPEL HELPLESS 
CITIZENS TO FLEE. MEANTIME, URGES INDOHINA'S NEIGHBORS 
"HELP AS MANY REFUGEES AS THEY CAN" AND OTHER COUNTRIES 
DO THEIR PART, ALSO. 

10. PHILIPPINES 

ANDERSONAVHITTEN (WP) DECLARE SERGIO OSMENA HAS SIGNED 
AFFIDAVIT ACCUSING MARCOS OF STOOPING TO VICIOUS FORM 
BLACKMAIL IN ATTEMPT ENLIST HIS SUPPORT OF MARTIAL LAW. 

SAID ON 3 OCCASIONS MARCOS USED OSMENA'S IMPRISONED SON 
AS WEAPON TO OBTAIN HIS ENDORSEMENT, SAYING MARCOS WILLING 
"LET BYGONES BE BYGONES" IN RETURN FOR ENDORSEMENT- 
"BLACKMAIL OF THE HIGHEST ORDER." COLUMNISTS SAY PHILS 
EMBASSY SPOKESMAN UNAWARE OF SUCH TACTIC/PROMISED CABLE 
MANILA FOR FORMAL RESPONSE. 

11. CAMBODIA 

REPORTS COMING FROM CAMBODIA INDICATE PURGE BEGUN 9 MOS 
AGO CONTINUES UNABATED, ACCORDING LAT'S MCARTHUR (WP 
BANGKOK). SAYS RANKS OF COMMUNIST PARTY CADRES SO 
DEPLETED THAT WOMEN BEING NAMED PROVINCIAL/DISTRICT 
CHIEFS. IN SOME AREAS, LEADERS KNOWN TO HAVE BEEN REPLACED 
UNCLASSIFIED 
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3 TIMES IN PAST 9 MOS. SAYS SUCH REPORTS COME FROM ALL 
CAMBODIAN PROVINCES W OF MEKONG, BUT LITTLE INFO AVAILABLE 
E OF MEKONG WHERE MOST OF REGULAR ARMY POSTED. DESPITE 
RECENT OVERTURES TO NEIGHBORS, SAYS POL POT "REMAINS 
FEARFUL," HIS GRIP ON NATION BECOMING MORE OPPRESSIVE. 

SAYS LATEST PURGE SEEMS TO HAVE BEGUN IN OCT IMMEDIATELY 
AFTER POL POT'S RETURN FROM PEKING/NK, HAS REACHED UPPER 
LEVELS OF REGIME (ACCOMPANIED BY PHOTO POL POT). CHRISTOPHER 

UNCLASSIFIED 


« END OF DOCUMENT » 
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